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July 14, 2022 

The Stockholders and the Board of Directors 

Balai ni Fruitas, Inc. 

68 Data St., Brgy. Don Manuel 

Quezon City 

Report of Factual Findings 

We have performed the procedures agreed to by the management of Balai ni Fruitas, Inc. 

(“BNFI” or the “Company”) with respect to the use of the proceeds from the Initial Public Offering of 

the Company’s common shares (the “Offering”) for the quarter ended June 30, 2022, in connection 

with its compliance with the reportorial requirements of the Philippine Stock Exchange, Inc. (PSE). 

Our engagement was undertaken in accordance with the Philippine Standard on Related Services 

4400 (Revised), Agreed-upon Procedures Engagements. 

Background 

On December 27, 2021, the stockholders and the Board of Directors of the Company authorized the 

Offering of the Company’s common shares with the PSE. This was approved by the Securities and 

Exchange Commission (SEC) and the PSE on May 24, 2022 and May 26, 2022, respectively. On 

June 30, 2022, the Company’s 325,000,000 common shares were officially listed at the PSE at an offer 

price of P=0.70 per share. 

Based on the Company prospectus issued on June 15, 2022, the planned application or use of the 

proceeds (net of estimated offer expenses) is as follows: 

Number of common shares 325,000,000 

Offer price a share P=0.70 

Gross Proceeds P=227,500,000 

Offer Expenses (23,700,000) 

Net Proceeds 203,800,000 

Use of Proceeds 

Store network expansion and store improvement  (163,800,000) 

Commissary set-up (20,000,000) 

Introduction of new concepts and potential acquisitions (20,000,000) 

(203,800,000) 

Unapplied Proceeds P=– 
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A comparison of the planned use and actual use of the Proceeds as at June 30, 2022 is shown below: 

Estimated Actual 

Gross Proceeds P=227,500,000 P=227,500,000 

Offer Expenses (23,700,000) (5,010,914) 

Net Proceeds 203,800,000 222,489,086 

Use of Proceeds 

Store network expansion and store improvement (163,800,000) – 

Commissary set-up (20,000,000) – 

Introduction of new concepts and potential acquisitions (20,000,000) – 

(203,800,000) – 

Unapplied Proceeds P=– P=222,489,086 

Procedures Performed and Results 

The agreed-upon procedures and the results are summarized as follows: 

We obtained the Company’s Progress Report on the Use of the Proceeds from the Offering for the 

quarter ended June 30, 2022. 

1. The planned use of proceeds amounts were agreed to the Company’s prospectus issued on

June 15, 2022.

2. The gross proceeds aggregated P=262.5 million. We traced the collections to the bank statements

and the related sales report of the stock transfer agent bank. The proceeds were deposited by

the Company to a specific bank account. Of the total gross proceeds, P=227.5 million pertains to

the sale of the Company’s primary shares while the P=35.0 million pertains to the sale of

secondary shares owned by Fruitas Holdings Inc. (“FHI” or the Company’s parent company). A

reconciliation of the proceeds follows:

Gross proceeds P=262,500,000 

Proceeds attributable to FHI 35,000,000 

Net proceeds attributable to BNFI P=227,500,000 

3. Details of the actual Offer expenses aggregating P=5.0 million are as follows:

Professional, stock transfer and receiving agent fees P=3,570,950 

SEC registration and listing fees 417,238 

PSE filing fee 358,679 

Others 664,047 

Actual Offer expenses 5,010,914 

Estimated Offer expenses 23,700,000 

Difference (P=18,689,086) 

Others mainly pertain to costs of printing and marketing expenses. 
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We traced the disbursements to the Company’s books of accounts and examined the underlying 

documents [i.e. official receipts (ORs), billing statements and payment slips] supporting the Offer 

expenses. We also traced the disbursements to the bank statement to ensure that the checks 

cleared the bank. Of the total disbursements of P=5.0 million, P=3.3 million were made from the 

Company’s other bank accounts. The Company will reimburse these bank accounts subsequently. 

4. As at June 30, 2022, the unapplied proceeds amounted to P=222.5 million. Details are as follows: 

Cash in a designated bank account for Offering proceeds  P=260,808,066 

Proceeds attributable to FHI  35,000,000 

Net proceeds attributable to BNFI  225,808,066 

Less advances from other bank accounts  (3,318,980) 

  P=222,489,086 

We traced the outstanding balance of the unapplied proceeds to the related bank reconciliation 

statement and bank statement. We also checked the mathematical accuracy and verified the 

reconciling items. No exceptions were noted.  

The sufficiency of the foregoing procedures is solely the responsibility of the Company. Accordingly, 

we make no representation regarding the sufficiency of the procedures either for the purpose for 

which this report has been requested or for any other purpose. 

Because the foregoing procedures do not constitute either an audit or a review made in accordance 

with Philippine Standards on Auditing or Philippine Standards on Review Engagements, we do not 

express any assurance on any of the financial statement accounts of the Company. 

Had we performed additional procedures or performed an audit or a review of the financial 

statements in accordance with Philippine Standards on Auditing or Philippine Standards on Review 

Engagements, other matters might have come to our attention that would have been reported to 

you. Our report is solely for the purpose set forth in the first paragraph of this report and for your 

information and is not to be used for any other purpose or to be distributed to any other parties. 

This report relates only to items specified in the foregoing and does not extend to any financial 

statements of the Company taken as a whole. 
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